NEWTOWN ARTESIAN WATER COMPANY Supplement No. 132
Newtown, Pennsylvania 18940 To
Water-Pa. P.U.C. No. 9

THE NEWTOWN ARTESIAN WATER COMPANY

Rates and Rules
Governing the Supply
of Water Service
in
Newtown Borough,
the Township of Newtown and
the Township of Middletown,

Bucks County, Pennsylvania

ISSUED: April 4, 2018

Don Smith, Secretary
The Newtown Artesian Water Company
Newtown, Pennsylvania 18940

In accordance with the Order of the Public Commission at Docket No. M-2018-
2641242 adopted and entered March 15, 2018, current rates and riders are declared

to be temporary rates pursuant to Section 1310(d) of the Public Utility Code, 66
Pa. C.S. § 1310{(d), for a trial period ending September 15, 2018.
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LIST OF CHANGES MADE BY THIS SUPPLEMENT

This tariff supplement decreases the State Tax Adjustment Surcharge based
upon a recomputation in accordance with the Pennsylvania Public Utility
Commission’s Order of March 10, 1970, and as amended.

Issued: March 20, 2018 Effective: April 1, 2018
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STATE TAX ADJUSTMENT SURCHARGE

In addition to the changes in this tariff, a surcharge of -0.425% will (D)
apply to all bills for services rendered on or after April 1, 2018.

The above surcharge will be recomputed, using the elements prescribed by
the Commission:

(a) Whenever any of the tax rates used in calculation of the surcharge
are changed;

(b) Whenever the utility makes effective increased or decreased rates;

(c) And on March 31, 1975, and year thereafter.

The above recalculation will be submitted to the Commission within ten
(10) days after the occurrences cf the event or date which occasions such
recomputation. If the recomputed surcharge is less than the one in effect the
utility will, and if the recomputed surcharge is more than the one then in
effect, the utility may submit with such recomputation a tariff or supplement
to reflect such recomputed surcharge, the effective date of which shall be ten

(10) days after filing.

(D) Indicates decrease

Issued: March 20, 2018 Effective: April 1, 2018



NEWTOWN ARTESIAN WATER COMPANY Supplement No. 130

Newtown, Pennsylvania 18940 To
WATER-PA. P.U.C., No. 9
Twenty-Second Revised Page No. 5
Canceling
Twenty-First Revised Page No. 5

SCHEDULE OF METER RATES

Application

This schedule is applicable to metered domestic, commercial, industrial,
and public customers.

Meter Rates Per 1,000 Gallons
All water used - Newtown Artesian Rate Area $5.394
All water used - Indian Rock Rate Area 5.874

Minimum Charges

Each metered customer shall pay a quarterly service charge based upon the
size of the meter reqguired to render adequate service.

Quarterly

Service

Size of Meter Charge
5/8 inch $ 19.38
3/4 inch 29.10
1 inch 48.48
1 1/2 inch 96.96
2 inch 155.13
3 inch 290.88
4 inch 484.83
6 inch 969.69
8 inch 1,551.48
10 inch 2,230.26

Purchased Water Adjustment Clause

A Purchased Water Adjustment Clause of $0.0641 per 1,000 gallons is applied to (1)
metered sales.

(I} Indicates Increase

Issued: March 16, 2018 Effective: May 1, 2018
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Bublic and Pyivate ¥ire Protectinn

Hewtown Arbtesisn Rate Area
Bach standard hydrant
Each sprinkler systen
Plret 208 sprinkler heads or less
£* connectlon or smaller
87 gonnectoion
Each sprinkler head oveyr 340

Indian Rogk Rste Ares
Hydrants
Bach sprinklier syaten
First 300 sprinkler heads or legs
8* connesction oy smaller
&% ponnestion
Bach sprinklier head over 308

$holesale MWaber Servics

For water gold te Pennsylvanis-Amevican Watrer
Company - Yardley Bervice Ares. In the event
wholesale sales Lo Pennsylvaniz-American Water
Company result 1n  an  iboresse 13 Newtown
Artesian Water Company's winimum baka-ox-pay
obligations to the Fucks County Wabter and Sewer
Autbority and to the sxbtesnt Newbown Artesian
#ater Company 14 unable two sell all such water
it is obligated to purchasse, Penngylvania-
Amsrican Water Company will pay Newbown Artesian
Water Company for all such unseslid water at ite
actual cost for & periecd ending June 7, 2034,

Dewand charge
Blectric for pumping
Purchased water cost

{1} Indicates increase.

Par Duartsxy

§ 17.38

§ 163.34
§ L2088

.38

$ 83.08

§ 107.34
$ 120.5%

§

Pexr 1,000

3B

Gallons

§.850

actual cosh
actual cost

Igpped: Ocbobar 14, 2012 : Blifective:

Cotobker 15,

2013

{1}
{13
{1}
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RULES AXD REGULATICONS

APPLICATION FOR SERVICE

R Service connection will be made, and water will be furnished, upon writbten
applieation by the progpective congsumer {or hig groperly authovized
agent}, or on a blavk preparasd by the Company for this purpose, and aftey
the approvel of puch application by the Cowmpany. The appliication for
sarvice shall in general clesrly outiine bhe class, moope, and tvpe of uge
to pe made of the sarvies, az wasll ax bhe purpoge for wiich it wilil be
uged,

2. The spplication and these rules and regulations consbitute the coatract
betwean the Congumer and the Company; and each Consumer, by the raking of
watey, agrees to be bound thereby,

k3 A new applicatiocn must be wmade to, and approved by, the Company upen any
change in the identity of the centracting Coneumer at a preoperby, or in
the asrvice a» described in the application, and the Comnpany may, wpoen
five days® notice, discontinue the wataer gsupply until such new application
kas besean made and approved,

4. Zach application for service shall be made in conformity with and stating
the basis of rates applicable to Congumers under the teriff provisions.

SBRVICE CORNECTION

5. The Company will make all connsctions to its wmaing, furnish, install and
maintain gll service lines frow the main to and including the curb oock
and bex, which shall be placed within the utility sasement, 411 of which
service line ghall Pe the properiy of the Cowmpany and shall be asccessible
te and under its control; with the exception of Public ¥ire Hydrants whick
way be lostalled and maintained at iha expanse of sither party, ag may be
agreed upon.

& . #3113 service lines from the curd corck and box to the houge shall be pipe
approved by the Conpany, laid at least four feet halow the surface of the
ground and kRept in good repaly st the expense of the Customer.

T ¥o sexvice pipes shall be laid in the same trench with the gas pipe, sewar
pipe or asay other facility of a public service company . noxr within three
feet of any open excavation or ¥ault.

(¢} Indicates changs.

Issued: Pebruary 27, 2008 Effective: March L, 20038
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SBRVICE CONNECTIION {Continuag)

2.

18,

1.

There shall be placed in the service pipe, within the wall of the buillding
supplied, and me Ipcatsd as Lo drain s}l of the pipes in the building as
weil &# the mebter, a bragg, lever handle stop and waste cock, gasily
avcsssible to the cecupants, for their protection in enabling them £o turn
off the water in the case of leaks and to drain the pipes Lo prevent
freeeing.

Hereafter in a1l future installations or re-instalilacions of service lines,
anly one property will be supplied through sne marvics pipe . Bhers more
than one property ig now supplied through one service pipe, ang under the
sontrol of ons surk cock, any violation of the rules of the Company by
elther ox any of bhe Customers so supplied ehall be deemed 2 violation as
to #il, and the Company may take such action as could be Laken against a
single Consumer, except that such action shall not be faken until the
innocent Consumer, whe is not in vielation of tns Company's rules, hag bsen
glven a veasonable opportunity e atbach his pips to a separately
controlled mervice connection according to Rules 5 and 6. Whenever a
service pipe supplying two or more Consumers may, Eor the purpnsas of
stopping lesks ox making other repairs, require the main stops to be closed
it will be weplaced by a segparate sexvice line with cuxb cock and box for
sach supply according te Rules 5 and 6§, Where one service pipe has bsen
veed fozr two or more properties held in one ownership and there be a
divigion of much ownership, whether by male or otherwiss, sach property
will, thereaftex, have its own service pipe according to Rules & and §.

A11 leaks in service lines fros the curb Lo, and in and upon, the premises
suppiled phall be properly repaired. On fallure to make suth repairs with
reasonable dispatceh, the Company may turn off the water and it will not be
again turned on until all proper and neces sary expense incurred In shutting
off and turning on the wabter are peid in full.

The Company shall in no avent bhe responsible for maintenance of, pr for
damage dane by watsr sscaping from ths service pipe or any other pipe or
fixture on the cutlet side of the curb cock; and the Consumer ghall, at all
times, comply with State and Municipal regulations in reference thersto and
#hall maks any changes thereon reguired on account of ohangs of grade,
relocation of maing, or otherwise.

The cusbomsr gerwvive line shall be furnished, installed, maiptained andfox
replaced, when pecessary, by and af the smole expenss of the customer. Tha
Cowpany reserves the right teo determine the siwpe, kind and depth of
cuastomer service lines.

The customsr service line shall not be laid in the same trench with drain
or wastewabter pipe, the facilities of any other publie utility or of any
municipality or municipal antbority that provides a public uwtility service,
or withia three {3} feet of any open excavation, unlesg a writhten sxception
ig granted by the Company.

(¢} Indicatse change.

Iggued: February 27, 200% Bfifective: Mareh 1, 2608
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SERVICE CONNBCoTION [Continued}

1xC. ALY servige linse, connections and fixtures furnished by the custonmsr
shall be maintained by the customer in good working order. A1l wvalves,
waters and applilances furnisked by the Company and on propexrty owned or
leassd by the customer sball be protected properly by the customsr. ALl
izaks in the customer servige line or auy pipe or fixtures in or upon the
customer’s premiges must be repsired immediately by the customar,

130, The Company may refume te conmnect with any piping system or furnish water
through & service already connscted Lf such system or sexvice iz neot
properly installed ox maintained. The Company may slso refuse 1o sonnect
1f lead pased materials, aw defined in the Yafe Drinking Water Act, have
been used in any plumbing beyond the Cowpsny’s ourb control valve, It
ghall be the customar's responsibllity to provide the Company wibh any
guch vervification which way be reguired to verify ths absence or removal
of such materials.

11E. This rule establishes faximum water use criteria for certain plumbing
fixtures inetalled im all new construction or rencvation, Such standards
have been implemented to acvhieve maximum efficiency of water uge which the
Commigsion has determised is technologlically feszsible and sconomically

juetifies.

fa) Maximum permitted water umage Isvels shall be as follows:
Plunmbing ¥Filsture Maximum Water Uss
Zhowerheads 3.8 gallonsfainute
Faucaty 3.8 gallonsfeinute
Water closels 1.6 gallona/flush
Drinals 1.8 gellongfflush

(b} The Company may sxsept particular customezrs, or olasses of

customers, when {t ig determined that the water use sptandards for
plumbing fixtures listsd above ave unreascnable, cannot be
ageommoedated by axipting technology of are otherwise imappropriate.

11¥. The Company requires the installation of mtop and waste valves and check
valveg on all new or recoastructed tustomer sgervice linss, The
respongilbility for the proper installation and maintenance of such valves
shall be the customer's and 8t the customer’s gsole sxpsnss.

116, The iusvallation of s backflow device of the typs approved by the Company ()

may be reguired by the Company if, in the Company's opiniaon, such & device
ig nesded Lo protsct the integrity of the Company’s sysbtem. The bhackflow
prevention device shall be ingtalled, cwned and meintained by the customer
aL the cusbomer’ s expense, The lozation ©f the backflow prevention device
ghall be approved by the Company. The Company recommends the installstion
of approved double check valves fer sewrwice lines providing service to
regidential unita.

{4}y indicates chapige.

Isswed: February 27, 2803 gffecnive: March i, 200%
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SRRVICE CONNECTION {Continued)

11®, Sensrally, the Company will wmaistedn service presgures from 335
p.8.d.9. {pounds per sguare inch gauge! Lo 125 p.s.l.g. st the main, but
furing periods of peak demand pressurss abt the main may range Efrom 20 to
i5¢ p.s.i.g. The Cumpany may furnish pervice st other pressurss where
ngceggary Lo eupply adeguabe mervigs,

If 8 custoner nseds the pressure reducsd, the customer must install and
maintslin, at the customer’s expense, & présgure regulator oy valve. The
preggurs regulator will be installsd en the inlet pilde of the meter.

UBE OF BRBYICE RUSYT 8% I8N AUCORDANCE WITH APPLICATION AND CONTRADY

18, The use of water pervice by a Consumer shall in general be in azcordancs
with the clase, scope, and type of use, and Lhs purpose stated in hia
application and service contract. & Conmumer shall not use or allow uss
by others of watsr gervice through his smervice facilitises for others or
other purposes than coversd dn his spplication. {&ee Rule 3%.! A& new
application and contract will make service for sther purptses ¢r character
of use avallable.

AVAILABILITY OF THE DIFPPERENT CIASERE OF SERVICE AND RATES

1% The varipos classes of service and rates are available to a Conpumer in
avcordange with the obviocus intent of, and statements ss te application
made under the diffsrent rates in the sohedule nf rates,

METRRED CoNsumeng

is. BEaoh metsred rats Consumer’s pervice mhall have & geparate nestar to
regiater the amount of water consumed, mxcapt ss provided in Bule 54,

185. 21l mebters will be furnished by, and remaln the property of, the Company
aod shall be accessible to and subiect te its contropl, They shall be
conveniently located within the building supplied, at a polnt approved by
the Company, 80 as Lo gontrol the entire supply: and, a proper placs and
provectios therefor ghall be provided by the (umsumsr,

18. In any dese where (¢ is nobt conpvenient to place the mebar within the
building, as provided is Rule 15, the Conpany may place it outaide ths
building in & concrete or brick wvault provided with & suitable ocover and
lock and key. Sald vault shall be bullt inside the property line at the
sxpanges of the Consumex.

{2} Indicates change

Igeued:  July 31, 2000 gffective: fepbembeyr 2%, 08¢

{<}
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HETERED CONSUMERS {(Jontinued)

17.

i8.

18,

20.

2

23,

2%

In all cases whare steam or hot water under pressure is used, a double
cheok valve wust be placed, at the expenga of the Congumey, directly ahesad
of the meter &nd before any sutlets ars taken off from the services pipe,
o prevent dndury to the mater.

Meters will be msintalined hy the Company aw far as ordinary wear and teax
is convernsd, but the Consumer shall be responsibls to the Company for any
injury o, or lese of, any wmeter arising out of or cauvsed by the
Conpunerts negligence or carslepsness, or that of hlg servanis, employess,
members of his houpeheld, oxr any person upoen hie premises ynder or by his
consent or sufferance., The Consumer shall pearmii no one, not an agent of

‘the Compsny or otherwise lawfully authorized so to do, to remove, inspsct

er banper with the Company's meber, or other property of the Lompany on
kis premises,

The guantity of water recorded by the mebter shall be conclusive on both
the Consumer asnd the Company. sxoept when the mebsr has bsen £aund te be
ragletering inaccurately or has geassd to register, In elther gase, Lhe
meter will be prompily repsired by the Company and the gquantity of water
consumed ghall be estimated by the average registration of the mater on
previous corresponding perioeds,

In ecase of a disputed sceount invelving the aceuracy of @ neter, such
meber snell be tested, upon the reguest of the Consumer, in coufommity
with the provisions of the rules and xegulations pertaining Lo Water
gervige Urilities of the Puhlic Utility Conmission of the Commonwealth of
Panneylvania. In the event that the seter gn tested lg found fo have an
grror in regletration of four (4%} parcent or muere, the bills will be
incressed or decreased acvordingly as provided by the aforesald zules.

Zach request fox the test of a meter for accursacy shall be accompanied by
& deposgit, the amoust of whivh shall be detsrmingd by the size of the
meter as set forth in the rules and vegulations pertaining to ¥Water
service viilities of the Public Wtility Conmiszsion of the Commonwealth of
fennsylivania. If the meter po bested ghall ke found to nave an srror in
regisbration of less than four {4%) percent, the deposit ahall be retained
Ly the Cospany as conpansation for such tesh; if the errox in registration
iz found o be fgpuxr (4% perosnl, oy mors, then the cost of the Test sball
be borne by Lhe Company and the ampunt of the deposii sball be rsturned
Lo the Conpumer,

The Conasmer Bhall st once notify the Cowpany of any injury to, or suy
gesaation in regletrstion of, the meter, aa soon as it comsas to bis
rnowledygs,

Bach Meter Rate Congumer iy sublect to a service charge, the amount of
which ig determined by the spize of the metar ag set forth in the Schedule

of Rates.

(¢} rndicates change,

Issued; Februsyry 27, 20069 Bffective: March L, 2009

%
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CHARGES POR EBINSTALLING METERS

4. The charge for re-inprallation of meters, when rewoved because Samagsd in
any way for which the applicant is responsible, sither begauss of willfal
deed or nsyligence, shall be at cost for meters one inch in diametsr and
amaller; and at cost per inch in dlameter, or fraction thaveof, for meters
larger than one inch, which charge shall ineclude testing of the repaired
meter,

25. Flat Rate service pills are Que and payable monthly at the cffice of the
Coumpany on the first day of each month covering service rendered during
the previcus soanth.

26 . Bille for water service for building puxpeses are paysble and due after
servive ijz rendered and spon presentation,

27. Bills for metered water service will bs prepared and rendersd iuwmediately
fullowing the service pericd and such bills are dus and payable on
pregsantation.

ZB. 24 late payment chargs of ong and one~half (1-1/2%) parcent per mosth on {1}

the full and unpaid balance of the bill, exeluding previous late paymant {0}
chargss, »ill be added te all bilils foxr water service not pald wibthin
twanty {28} days from the due date of the bill. When asnualized, the lats
payment charge iy eguivalent to, and zhall act exceed, sighteen (18%) {1t
peroent per annum. If not paid when due, Uhe water may bs shub off is
avcordance with Commission regulations, Pasywents mailed, as evidenced by

the United Btates Post OfFffice wmerk, en or previous to the end of ths
thirty-day pariod will be deemed to be a payment withip much perind. ALl
billy wiil be made out in the nawme of the Consumer whom the Company will
hold responuible for thelr payment.

{1} Inmdicates Ingresse.

(¢} indicates Chaunge,

Isgued: January 13, 2006 Bffective: Janusry 14, 2008
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BILLE {(Continued)

%, whenever the consumey desires £o have thig sesrvice conbtract terminatesd
oxr his water service discontinued, be shall notify the Company te that
effect in writiag. The Copesumer will be respongible for the payment of
a1l eservice rendered by the Company until such written notice s
received: and, 4n the instance of meler rate service, a3 reassonable time
£rom the regelpt of such notlce shall have slapsed for the Company €0
take the finasl reading of the meter or msbers; or water service ig
agtually otherwise disceontinved by the Cowmpany. A cvertification fee of
£50.00 will be charged whenever a final meter reading and bill is sent {
to an abstract company for use ip property setilement procesdings.

Ee]

3. The presentation or non-presentation of a bill shall not be held to be
a walver of any of the above rules.

3%, # charge of $20.60 will apply to sach check returned by a bank for asny e8]
reagnn iocluding pon-zufficlent funds,

CONSUMORS’ DEDORITS

22 mepoBity may be reguired from Consusmers taking service for & period of
less than thirey daye, in an awount squal to the sstimated gross bill for
zuch tewmporary perioed. Deposlits may be required from all other Consumers
provided that, in no ingtance, will deposits be reguired in axoese of the
eatimated gross bill for any singls billing period, plug one month {the
maximum pesricd not tu szoeed four menths) with a misiwum of $5.00,

33, pepogits will be rsiurned to the deposmitor when he shall have paid
undisputed bills for service over & period of twelve consecutive months,
beginning at any fime subgeguent L0 Jume 1, 18385; and, sny Consumer
having secvured the return of a deposit will not be reguired to make a new
deposlt unless the serxviee has bhean discontinued and the Consumer's
credit  seanding  iwpadired through failure to compliy with tesrxdff
provigions.

ig. The payment of any undispured nill, within the meaning of these rules
shall ke payment of the bILY with or without discount or penalty, within
twanbty {20} days following the pericd for which the bill was rendered or
payment within twenty days following presentation of the bill, or the
payment of any contested bill, payment of which is withheld beyond ths
period heredin wentioned if the disputs is terminated substantially in
favor of the Consumer and 1f paymeni bs made by the Consumer within ten
daye therssfter,

{1} Indicates incroase.

{2} Indicates change,

Ismsued; Fshruary 27, 2008 Bffective: Harch I, 2003%
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COHSUMERL: DEPOCITE

3, Interest on daposite will be paid st the rate of giz percent pey’ asjnul
without deduction of any vaxes thereon, Upon €éposits beld for more than
& year, the Conpany will pay to the depositor, at the end of each calenday
yeax, the interest acerued btherson,

4. hny Consumey having a deposit shall pay pllis for water service as
rendered In accordance with the rules of the Company and the deposit shall
ant he considered aw payment on acopunt of a2 biil during the time the
Conasumer is receiving water service,

PRIVATE FIRE SERVICE

4%, Por subtomatic sprinklers ox obthex aviomatic flre service devices locatad
inglde of a building or bulldings, a service line may bes reguired is be
uped excisgively for fire service. Ar the option of the Conzumer, firs
hydrants lonated cutside of bulldings way be connected to said servics
line, Zachk such line shall be wetared and be subject to the charges shown
in the reve suohedule. The Company reserves the right to refuse an
applivation for sutematic fire service where, in the Judgment of the
Corpany, suveh service is not practical. The Consumer shall bear the cost
of installing the entirety of the fire servics line begiening at the point
of connection to the Company wmain, The Company shall take title to the
poktion of the fire service line from the main to the ourb uock and
naintain that portion of the service line followlng ite instellation.

8. ¥here mebtsrs are reguired for sxclusive private fire gervics, the wmeters
will be furmished and maintained by the Company. Meters will be get in
brick, conerete or tile draslned vaults on the proparty of the Consumer,
and said veulits are £o be constrocted and maintalined at the expense of the
Congumear,

CENERAL

38. The water may be shut off, after dus potics, from a Consumer failing Lo
somply with these rules and will not be agsin turned on  until
gatisfactory assurance ig glven that theses xules will be powplisd with
and all proper and necessary sxpenss incurzred in shkutting off and
turning on the water axe paid in full, A wminimum charge of $30.00 will
be asmeszped sach time water iz turned off and each time watsy is furned
on .,

{1} Indigates increasa,

{0y Indicates change,

ITemued: Pebruary 27, 2003 Effective: Mayxeh 1, 2009

(e}
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Q.

43 .

4%,

43.

EL

45,

ali: waste of water is prohibited, 3 Consumer shall keep his fauceie,
walvesn, bydrante, gervice lines, and hose in good arder and condition at
Big owa sxpenss. Sprinkling of any kind whatever wust Dbe done with
ordinary spraying nozzles generally in ume.

The wabter will, after due potice, be shut off frow a Congsumer sllowing it
Lo run to prevent freezing, oy allowing 4t teo run to waste, and will not
be again tursed on untll setisfactory aspurance le given that the prastice
will be discontinued and all proper and necesgary expesnse inourred in
ghntting off and turzing oo the water 1w pald in foll. A wminimum charygs
of $30.08 will be aseessed sach time water i3 Turnad off and esch tims
water is turned on.

When premiges will be tesporarily unscoupied, the Consumex shall netlfy
the Company in writing 4dnd the water will bes tuzrned If and all charges
will wease from that date, When the property is again occupled, the
Congumey sball sgain notify the Company in writing and the water will be
rurned on, No refund or zllowance will be made for unoccupled property
whes writien netive, both st time of vacaney and at bime of oocupangy, has
not besn given an above provided,. Ho vefund will be allowed for progparty
unoocupied for a pericd of time lees than one {1} month. A minimum charge
of $30.00 will be assessed esch tims wabter iz turned off and each time
water is tursed on.

In cases of vaceney of a Coosumer's propexty, the Consuwmer wust notify the
Company iz writiog of such vagancy, sngd wpon bis failure so to do he will
begoms regponsible for any danmags to the property of the Company arising
from such fallure.

Water shall not be turned on to any premipes by any person nol an agsnt
af the Company except temporarily by 2 plumber to asnable bim to test bis
work, provided it shall be turned off again immediately sfter the test is
made .

The authorized agents of the Compasy shall have the right of access, at
all rzasonable hours, Lo the premises supplied with water for ths purpose
of reading meters, sxamining pipes and fixtures, obmerving manner of uaing
water, and for any other purposs which d4e proper and necsssery ig the
agnduct of the Water Company business, and will carzy with them proper
credestisls denobing thelr wuployment by the Company.

(¢} indicates change.

Issusd: Pebruary 27, 1009 Bffeotive: March 1, 2008
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16,

4%,

%8,

49,

51,

The Company will not be lisble for any claim or damege arising from a
shortage of wabtex, Lhs breaking of mechinery or other facilitiss, or any
otheyr causs beyond lte contrnl.

Ag necessity way arise In case of break, smergency or other unavoidable
cause, the Company shall have the right %o temporarily oul off the water
supply in order to wake necessary repalrs, cosnesctions, este.; but the
Conpany will use all ressgonable and practivables measures to notify the
Conguner, in sdvanee, of such discontinuance of service. In such case the
Company shall not be liable for any damage oy inconvenlence aunffersd by
the Conaumsr, or in any case for any ¢laiwm against it at any time for
interruption in wservice, lessening of supply. inadeguate pressure, poor
guality of water, or any cause beyond its conbtrol. The Company shall have
the right to ressrve a sufflolent pupply of water at all times in its
regervelirs to provide for fire or any otbhex sergencies and way regtricg
or regulate the guantity of wateér used by Consumers in case of =mcsrcity,
or whanever the public welfare may reguizse iL.

Water from hydrants or other fire protection systems shall be used oniy
in case of fires, except that water from public fire bydrants may be used,
in & reassnable amount and ab such timesm aw the Company may permin, for
the purpose of testing the hydrants and the fire fighting apparatus of the
Borough of Newbown, such teste to be conductsd pnly by the properly
authorized agents nr employees of gald Rorough and sfter the consent of
the Company has been obtaiwned.

Ho Consumer, unless specislly autbordired to do so, shall npen oxr closs any
of the Company's stock cooks or valves Iim any public or private line.

Ho agent or enployes of the Company shall have the right or autbority %o
bingd it by any promise, agreement or representation cantrary to the lettar
or intent of these rules ang regulations .

The Company reserves the right o alter or amend thesse rules and
ragulations in the manner provided by law.

DEFINITICHNS .

2.

The word *Company* & used herein shall mean Newtown Artesian Walex
Company sciilpg through iLts properly authorized officers, agents or
enployess, each avting within the soope of the particular duties snbrusted
to him,

Temued: July 23, 18%4 Effwonive: Sept. 23, 1954
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REFINITIONS {Continued)

53 . A The word *Congumer® az used in this tariff shaill mean the party
contracting for the supply of water to a property as clageified
hersinbelow:

1. Ome building used 2s one dwelling unit,

2. One side vf & double House Baving & solid partition wall.

3. One dwelling undt in s group of bownhousss or row homes,

4. Ome dwelling unitc of a duplex house.

5, Ome apartument bouss bullding.

€. One condominius building.

7. OSus hotel or motel buildiag,

8. One tourist home or lodging house building or gnz house trailer

or mubile homs.
4. One houss trailer or moblle home camp.
1%, One hoeplital, nursing homse or convalescent hone building.
1i. Ome gehoel bulilding,
12, Gpe office bullding.
13, One shopping cenver.
i4. Gne favtory bullding.

j: The word *unit® as ugsed in this tariff shall mean & gsparate part
o€ a wullding sultable for compiste living gusrters for one pesrson,
or mere Lhan one person sharing said living guaxters in comwon ox
8 speparsate part of a building suitsable for & sgingle businsss,
goveromenbel or nonprofit snterpriss,

54 . Each Congumer shall be supplled through a separate sarvice line and a
saparate nete¥, except in property clessified under RBule 52 & 13 {shopping
center}, in which cass smch uvnit served shall have & separate ssrvice line
and separate meter, as the Larm *usit® is defined in REule 52 B.

55 . The Company Yeserves the right to¢ apply meter rates and the Congumers have
Lhe same spbion.

HOH-FEMALTY PERICD POR COMMONWBALTH OF PENNSYLVANIA

56 . The Commonwealth of Pennsylvanis and any agency therscf shall be sntitled
Boom bthirvy (30) day period from the dus date of any bill for payment of
auch bikl without the imposition of 3 penalty or without the loss of a
diggount,

Igsueds July 22, 1384 Bffective: Sept., 23, 19%4
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BARIN EXTEHBIONS

whenaver & developsr, owner ox occupant of & prfoperty within the gervice
rervitory of ths Company regussts the Company to extend geryice Lo sguch
property, the Company will extend service under the vounditions set forth herein.
vor purpose of this gectisn, the follewing texrms shall have the meanings sat
fortl below:

annual DLine Extenmion Costg: The aum of the Company's additional annual
operating and meintenance costs, debt costs and depreciation charges
associated with the ceonstruction, operation and malntenance of a line
pxtension,

Annual Revenue: The Company's sxpected additional annual revenue from a
line extapsion based on the Company‘s currxently affective tardiff ratee and
on the average annual usage of consumers smimilarx in nature and size to the
none fide service applicant.

Bons Fide Service applicanb & persom or entity applying for watex
service to an existing or proposed. muructurs within the Company's
certificated ssrvive berritory for which a valid ocoupangoy or building
permit has been isswed Lf the structure is either a primary residence of
the applicant or a place of business. An applicant gball not be deemed &
bona fide gervice applicant i1f:

{a} applicant iy regussting water service to & nuiliding
lor, subdivision or a secondary residsage;

{n)} the reguest ZFor service is part of & plan for the
dgevelopment of a residential dwelllng or subdivision;
ar

{e} the applicant im reguesting special utilivy sexvice.

pebt Cogts: The Company's additional annual cost of dedbt sssoclated with
fimaneing the line sxtension investment based on the current debt ratiec
and welghtad long-term debp cost rate of the Uompasy or ni a comparable
dprisdictional water utility.

pepreciatisn charges: The Conpany’s sdditional annual depreciation chargses
sasociates with the specific line esxtension investmant to be made bamed
on the surrent deprsciation aco¥ual rates for the Company or that of &
comparanls jurisdictional waver utilisy.

Line sxtension: An addition to the Company's main line which is necessaxy
to serve the premises of a customer.

Teeued: Deossber 8§, 15548 gffective: Derember §, 1958
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MBEIN EZTENEIONS {Continusd)

gpsrating and Maintwsnance Cowtsg: The Company's average annual operating
and maintenance gowty associated with serving an additional customer,
including customey accounting, billing, eolilescions, watex purchazged,
power purchased, chemicalsg and other vardlsble costs bhagsed on the current
total Company lewsl of such costa, as well ag costs particulasr e the
gpecilic needs of that customer, such am line fiuvshing.

Epecial wtilicy Bervice: Residentisl or business service which excesds
that reguirsd for ordinary residaptlal purposes, By way of illustration
and neok Iimitarion, spaclial  wtility  service sghall  ingclude; ths
installarion of facilities such as overslved wmains, booster pumps  and
storage tanke ae nscemssary to provide adequste flows or to meskt gpecific
pressure oriteria, or service te laxge water-consuning commercial and
industrisl facilities.

Request by Bona Pide Service Applicant Upon reguest by a bona fide
gervice gpplicant, the Company shall construst a2 line extension withinm its
franchised territory consistent with the following dirsctives:

{a} & line extension Lo e bonma f£ide service spplicant shall he
funded without cusbtomer advance where bthe aunual revenue from
the line extension will squal or sxceed the Company's annual
line extsamion conts.

{o} If the annual revenue frow the line extension will not egual or
sxcesd the Company’e snnusl line extension ¢opte, z bona fide
service applicant may be required t¢ provide a customar advancs
to the Company’'s cost of congtruction for Lhe line axtension.
The Company's investment for the line sxrension shall be the
purtion of the total construction costs which generate annual
iine extession vofts egusl to annual revenue from the line
extension. The customer advance amount ghall bes determined by
subtracting the Companytis investment for Lhes line sxtension
from the total consbruction costs.

Tsgued: December 8, 1838 Bffective: Decembsr 9, 19898
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MAIN BYTENSIONS {Continued!)

{c} The Company'® investmant for the line extension shall bhe bawed
on the following formula, where X eguals the Company’s
investment attributed o each bona fide applicant:

X = {AR - O] divided by Y + B} ang,
AR = the Company's anpusl rpevenue

G = the Company's operating and maintenance costs

I = the Cowpany's current debt ratic multiplied by the
Domupany ‘s welghted lopg-term debt cost vate
o =  the Company’s current depreciation accrual rats.

Cugtamer advance, Fipancing, RBefunds and Pacilities on Private Property;

{a} When a customer advance is reguired of 2 service applicant and
an additional cusbomer or customers atbtagh servise lines Lo
Lhe line extengion within Lenm years, the Company sball refund
a portion of the advance he the customer, Dsposits made for
additionsl facilitlies other Ghan tha line extension, such as
boogter pumpE ., BlLorage tanks and the like, are
contyivatione-in-ald-of-construction and need not be refundsd.

il Thes Company will refund to the appiicsnt, dering a pericd of
ten {16} ysars from the date of the extension daposic, &
per-cugtomer amount fer each additional bdonx fide gervics
applicant from whom a #treet pervice connection shall be
dirsctly attached Lo such main extension ag distinguished from
extengiony or hranches thereof. Provided, however, that the
total amount resfunded shall not excesd the original deposit
withour interest, and provided that all or sny park of thse
deposit not refunded within sald 10-year pericd ghall becoms
the property of Lhe Company and ghall be trezatsd as
Contributions-In-Add-of-Construction for ratemaking purposes,
The wper customer refund amount shall egual the utlility's
investment attributed te esckh bona fide applicant as
caleulated in the formuls comtained in this tariff.

ITagued:

Deosmbser 8, 15338 gffective: Decenmber §, 1288
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MAIN EXTENEIONS {(Continued)

{2} The Company shall regulire a customer te pay, in advance, &
rassonasble charge for servics lines and eguipment installsd
un private propeariy for the exclusive use of the cugtomer.

gpecial ptility Service: rThis tariff rule is neot intended to weguire and
ahall not be isterpreted to rsguire the Company to provide special woility
gervise, By way of $liustration and wmot limitatien, spescial wuvilicy
service shall imclude: the installation of fapilitcler wuch as oversixed
malus, boosber pumps and sborage tasks as nevessary to provide adsjguate
filows or to meet spescific pressure oriteria, or service te large
watsy-consuming commercisl and indostrial facilitiesm. An olherwise hona
Fide applicant resguesting service whieh includes a *special nuilicy
gsrvive* compuonent is sntitled to pona fide applicant statue, ingludin
the corresponding Company contribution toward the cost of a line sxtenaion
which dosz 1ol weet bhe special ubijity gervice oriteria.

geguirement for Extension Deposib Agreement: Where sxtension of facilitdes
iz mnot fully fundsd by the Coupany'eg line extension ilanvestment, Lhe
sxecution by the applicant nf an Bxtenzion Daposit Agrsemant for customey
contribution oy advance shall be a condition of extending the facilities.
Upon notice that the Company is prspeved and able bo go forwaxd with the
wisrk, the applicant will deposit with the Compsany ihe ancunt specified in
tha Bxtenszion Deposilt Agreamnent.

size of Lins: The Company shall have the exglusive right to detexmine the
eypes and size of line 2o be inetalisd and the other fecilitcies regulred
to rendsr adeguates service. However, whether the Company decides to
instail a pipe largsr than necessary Lo rendsy extension of adeguate
parvice to the applicant, estimatad or asctusl cost figures luo Lhe
Extension Deposit Agresment shall invlude only the material necessary to
provide adeguate pervics £o the applicant. Any ingremental costs of a
rarger pipe will be the responsibility of the Company. ALl estimated or
avtual cost figures referred to in the Extension Deposit Agreement ghall
include a ressonables allowance for gverhead costs asd  Laxes  asg
spproprizte. The minimum pipe size for main extensgions will be gix {§)
inches pursuant to Commission regulation af $3 Pa. Code §685.17%{b}.

Jusued: Deoembar 8, 158¢ Effactive: Decembar §, 1328
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BAIN EXTENSIONE (Continusd)

Lenath of Extengion: In determining the necessary length of an extension,
the bterminal point of suek extension shall bes at the puist in the curb
line, whioh is sguidistsnt from the side property lines of the last lot
for which water service ip requested. A company service connsotion will
ke provided osly for customer service lines that extend st right anglss
from the curk line in a stralght line to the premises to be gerviged,

Gopat True-Up: At the concluglon of the line extension project there shall
ba 8 recepsiliation of Lhe actusl costs incurred Lo the amount of
gxitangion deposit that basg been paid by the customsy. If the actual gost
sxceeds the depopil, the applleant shall be regponsible for payment to the
Company of the differense. If the deposit sxceeds the actual sosi, ths
Company ghall refund the differencs,

lasued: Dgcembar &, L1998 gffective; Decenmbsr §, 185388
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RULES AND REGULATIONE COVERNING THE
CISTRIBUTION AND SaLE OF WATER

HATER CONEERYATION

58.

{a)

E-3]

{43

General

1f whe Compsny is experiencing a shori-tsrm asupply shortage, the
Company may reguest genersl conservation of inside watery usey and
may impose mandatory conssrvation measures to reducs or eliminate
nonssgential usess of water,

Yoluntary Conservation

The Company szhall firgt reguest voluntary curtailment of all
apnesgential uses of watey.

Mandatory Congervasion

If wvoluntayy cooperation does not achlieve. satisfactory resmulte,
mandstory complisnce will e lwpomed., If any customsy rvefuges to
compiy with such mandatory measpures the Company may, after proper
notice and explanation, either adiust the outaide water valve
connscition in a wmanner which will restrict water flow up bo one-half
@r otherwige yestrict flow such as by the ineertion of a plug
device., If customer compliance i wrill not achieved, complete
gservice terminstion may bs lmposed by sn Admindstrative Law Judge
or ether presiding sfficer followling an expedited hearing.

Honesgential Uses of ¥Yatex

Nonsegential uses of waber include, at 2 miniwmunm, those contalned

in $2 Pa. Code § 5.1, as follows:

it The use of hoses, sprisklsrs, or other meang for spriskling
or watering of shrubdbary, srees, lawns, grass, plants, vines,
garden, wvegetahles, flowerg, or any otheyr vegetation.

2% The use of water for washing sutomcbiles, trucks, trallers,
trailer bames or any other type of wmobile eguipment.

i3 The washing of streets, driveways, parking lots, ssarxvice
station aprong, office bulldings, extesricrs of home,
aidewalke, aspartments, ur other sutdooy pervicesn.

Isgusd:

June 23, 1334 gffeutives July 22, 1233
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HATER COMSERVATION (Contlinued)

{e]

4} The operations of any orvamental fountaln or other slyuciures
making a gimilar uses of water.

{5} The uss of water f£or £filling ewimming or wading pools.

{6} The opératicn of any watsr-gooled ailr copditioning which does
not have water-gonserving eguipment.

{7} The uese of wabter froem five nydrants for cunstruction purposes
or five drillas,

{g} The nse of water to Flush a sawer lins or sewsr manhole.

{9} The use of water for commercial farme and nurseries obher than
a bare minimum bo preserve plants, crops and livestook.

HWater Rationing Plan

In sddition to the provisions as set forth above, the Pesnsylivania
Bmergency ¥anagement Agendy is authorizsd to promulgsate, adopt, and
enfnroe & Water Rationing Plan by virtus of the Buergency Hanagenent
Bervices Code, 35 Pa, C.§. §7i01 et. ®eg. as luplementad by the
Drought Emergency Proclamation dated Novewber &, 1980,

Bxgesn Upe Charge

In the event of a drought emergsncy, [8f declared by a rivex pasgin
cousisrion andfor by & proclamation or execubive crder issued hy the
Governor), MNewtown Artesian Water Coumpsny is suthorized to collsct
fines andfor exceas wuse charges gset forth in its Looal RWater
pationing Plan as filed with and approved by the Pennsylvania
Emergsney Managenment .

CONTRIBUTIONS IN AIR OF CONSTRUCTICN

THIS SROTION INTERTIONABLLY LEFT BLawg

{C) rndicates thange.

Tegued:

Pabruary 27, I00% 2ffmotive: Maxch 1, 2009
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General Description
Purposé;

Te recover the Ffixed costs {(depreciation and pre-tax return) of
sertain non-revenus producing, non-expense raducing distributlion system
improvement projects completed and placed in service and to be recordsd in the
individual accounts, as noted below, between base rate cases and to provide the
Company with the resources Lo accelerate the replacement of aging water
distribution infrastructure, to comply with evolving regulatory reguirsments
imposed by the Safe Drinking Water Act and to develop and implement sclutions
to regional water supply problems. The costs of extending facilities to serve
new customers are noit recoverable through the DSIC, aAlso, Company projects
receiving PENNVEST funding are not DEIC-eligible properiy.

2ligible Properiyy The BSIC-eligible property will consist of
the following:

« services {account 3133}, meters {account 334} and hydrants
{account 335) lunstalled ap in~kind replacement for customers;

g maing and valves jaccouni 331} installed as replacements for
existing facilities that have worn out, are in detericrated
condition, or upgraded o meet Chapter 6% regulations of
Titie 52;

» main extensions f{facepunt 331 installed to eliminate dead
ends and to implament solutions o reglonal water supply
proplems that have been documented as presgenting a

significant health and safety concern for customers currently
receiving service from the Company or the acguired Company:

* madin cleaning and relining {account 331} projects;

. unrelmbwrsed funds relsted to capital projects to relocate
Company facilities dus to highway relocations; and

® other related capital coste.

Effective date: The DSIC will become effective for bills rendered on and

afrer Januvary 1, 1989,

{Cy Indicates Change

Issued: November 2, 2016 Effective:; November 3, 2016

(<}
{Ch

()
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pistributien System Improvemant Charge (REIC)

Computation of vhe DEIC
Calouwlation:

The initisl charge, effective May 1, 155%, shell ba caloulated Lo recover
the fixed costy of eligibls plant addiviens thet have not pravicusgly besn
refleoted in the Company’s rate base and will have been placed in service
peitween January 1, 152% and March 1L, 1533, Theweafter, the DEIC will be updated
on 8 guarterly basis to reflest eligible plant sdditions placed in survice
during the thrse-month periods ending ome month pricr to the sffective date of
sach D8IC update. Thus, changes in the DSIC rate will ocecur as follows:

gffactive late Dabe Toe Which 0BIC-Eligible
. of Thenge Plant addition Beflectad
August 1 Juge 30
Rovenber 1 Septaunber 30
Pabruary L pgeamber 31
#ay 1 Haroh 31

The fixed costs of sligible distvibution wystem improvement prejects will
songist of depreciation and pre-tax rebura, caloulated as Lollows.

pepraciastions

The depreciation expenss will be caleulatad by applying to the oxiginal
cost of B8IC-eiigibla property the annual apcrual ratemn employed in the
Company's last base rate case for the plant acoounts in which sach retirement
unit of DEIC-sligible property ls recorded.

Fre~tax rabturn:

The pre-tax return will be cajonlsted using the state and federal income Lax
rates, bthe Company’s actual ocapital strupcturs and sotusl gest cates fov
ilong-term debt and praferred stock as of the last day of ths threse-month peried
ending one month prior to the effective date of the DBIC and subsequent uptiates.
The cost of eguity will be the squity returd rate approved in the Company’s lagt
fully litigated base rate proveeding for which a fipnal order waa entered notl
mors than two years prior fo the sffective dace of Lhe DEIC. If more Lhan twe
years ghall have slapsed between the

igened: Degember B, 1388 Effpotive: December 8§, 1958
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Diskribution Systsnm Inmprovement Chargse (DEIC)

Fre-tax resburn: (Continved)

eantry of gpuch a £inal order and the effective date of Lhe D8IC, then ths pgulty
return rate weed in the caleoulation will bs the equity return rate ecaleoulated
by the Cowmmlesion Staff in the Ilstest Quarserly Report on the Rarnings of
Jurisdictional grilitlies relemssd by the Commission.

DRIC Surehsrge imount:

The vharge will be sxupressed ap a percentage sarrvied to two decimal places
and will be applied to the totsl amount billed to esch customer under the
Company's otherwime applicsble ratse and charges, excluding amounts billed fox
poblic fire protection service and the State Taxz adiustment Surcharge ([(STA&S).
Te wsloulate the DEIC, vne-fourth of the annual fized coats agaociated with all
property eligibls for cost recovery under the B3IC will be divided by the
Company’s projected revenue for sales of water for the gusrtariy peried during
which the chargs will be collected, exelusive of revenues from public fire
protection service and the STAL.

Formulsi

The furwula for caleulation of the D§ig aurcharge i8 ag follows:

DIBC = (D8I X PIRE] + Dmp + e
208
Where
LET = the orviglnal wosbt of sligible digtribution systen

inprovement proiscta,

FIRE the prestax rebturn rate 2pplicable to eligible Slutribution

sygtes iwmprovemesnt projects.

#

Tep = QDepreciation expenss related to sligible distribution
ayatan improvement projects.

& = the amount calculated undsr the annual raconciiiation
feature asn described helow,

PR =  Projscted guarterly revenue including any revenue from
acguired vompanies that sre now heing charged the rates of
the sogulring company.

Isgued: Degcember B, 1888 gffective: December §, 1888
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Distribution System Improvement Charge (DSIC)

Quarterly updates:

Supporting data for each quarterly update will be filed with the
Commission and served upon the Commission’s Bureau of Investigation and
Enforcement, the Office of Consumer Advocate and the office of Small Business
Advocate at least ten (10) days prior to the effective date of the update.

Safeguards
Cap:

The DSIC will be capped at 7.5% of the amount billed to customers
under otherwise applicable rates and charges.

Audit/Reconciliation:

The DSIC will be subject to audit at intervals determined by the
Commission. It will also be subject to annual reconciliation based on a
reconciliation period consisting of the 12 months ending December 31 of each
yvear or the utility may elect to subject the DSIC to quarterly reconciliation
but only upon request and approval by the Commission. The revenue received under
the DSIC for the reconciliation period will be compared to the Company's
eligible costs for that period. The difference between revenue and costs will
be recouped or refunded, as appropriate, in accordance with Section 1307 (e),
over a one-year period commencing on May 1 of each vear, or in the next quarter
if permitted by the Commission. If DSIC revenues exceed DSIC-eligible costs,
such overcollections will be refunded with interest. Interest on the
overcollections will be calculated at the residential mortgage lending specified
by the Secretary of Banking in accordance with the Loan Interest and protection
Law (41 P.S. Sec. 101, et seqg.) and will be refunded in the same manner as an
overcollection. The Company i1s not permitted to accrue interest on under
collections.

New Base Rates:

. The charge will be reset at zero as of the effective date of new
base rates that provide for prospective recovery of the annual costs that had
theretofore been recovered under the DSIC. Thereafter, only the fixed costs of
new eligible plant additions, that have not previously been reflected in the
Company's rate base, would be reflected in the guarterly updates of the DSIC.

(C) Indicates change

Issued: September 1, 2017 : Effective: November 1, 2017
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Distribution System Improvement Charge (DSIC)

Earning Reports:

The charge will also be reset at zero if, in any quarter, data filed
with the Commission in the Company's then most recent Annual or Quarterly
Earnings reports show that the Company will earn a rate of return that would
exceed the allowable rate of return used to calculate its fixed costs under the
DSIC as described in the Pre-tax return section. The Company shall file a
tariff supplement implementing the reset to zero due to overearning on one-day’s
notice and such supplement shall be filed simultaneously with the filing of the
most recent Annual or Quarterly Earnings reports indicating that the Company has
earned a rate of return that would exceed the allowable rate of return used to
calculate its fixed costs.

Customer Notice:

Customers shall be notified of changes in the DSIC by including
appropriate information on the first bill they receive following any change.
An explanatory bill insert shall also be included with the first billing.

Residual E~-Factor Recovery Upon Reset to Zero:

The Company shall file with the Commission interim rate revisions
to resolve the residual over/under collection or E-factor amount after the DSIC
rate has been reset to zero. The Company can collect or credit the residual
over/under collection balance when the DSIC rate is reset to zero. The Company
shall refund any overcollection to customers and is entitled to recovery any
undercollections as set forth above in Audit/Reconciliation. Once the Company
determines the specific amount of the residual over or under collection amount
after the DSIC rate is reset to zero, the Company shall file a tariff supplement
with supporting data to address that residual amount. The tariff supplement
shall be served upon the Commission’s Bureau of Investigation and Enforcement,
the Bureau of Audits, the Office of Consumer Advocate, and the Office of Small
Business Advocate at least ten (10) days prior to the effective date of the
supplement.

DSIC Surcharge:
The DSIC Surcharge ig 5.00%. (I)
Public Fire Protection:

The DSIC will not apply to public fire protection customers.

(I} Indicates increase

Issued: January 22, 2018 Effective: February 1, 2018
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rurchased water addustment Charge

The Company nay apply a Purchaged Water adiustment Claves (*PWAC®] to its water
rates sgt forih under Schedule of Matered fates Lo reflect an increase or decreass
in the rates charged by 1te wholessie watsr suppliers, Bucks County Waber and Sewsr
authority {"BORSA*] and Pennaylvania Asericsn Watsyr Company [*PENN-AM*), who ars
referred to dointly as *Wholesalers.® The purchased water adjustwent charges will
not apply to wholesale customers because they axe billed the actusl cost of
purvhanged watesr ¢ach month on 2 current basis.

The PWAC will be caleoulated based on changes in ths Company’s Rholemalers yabtes
from the purchassd water jincluded in the Companv’ s Saseline Cost. For the purpose
af wcaloulsting the PRAC the Haseline fost is the annual purchasged water cost
reflected a4y an operating expeuse i the Cowpany’ s nost regently concluded bass
rate case. Thiz amount will rewmaln constant watill such time base rabesm ars ragetl.

The uwtility shall provide notice to its gustowers of such change in xates
resulting from spplieabion of the PWAC,

When the Conpany’s water pupplisrs change thelr rates fox water purchassd by
the Company, Lhe Company will re-compule the PWAC based upon its annual purchsssd
watey cost reflecting the level of consunption and sgher billing determinants rthat
formed the bawmig for the Baselins Cost. )

tetermination of Purchesed Water Adiusimssi Change

A PWAL wmay be luplemented won the sffective date of a chasge in Wholesalere’
rates charged to the Company for purchased water byt not on less than forty-five
{45) days notice. The Company may, &t its optiorn, implement a PWAC, to yeoover an
increape in purchased walter cogta. Howaver, 1if the rate change ig a degreazns, the
Company must ilmplsment e eredit PWAC to veflert that decrease.

The basmeline ltems debtermined in the Company’s most recently concluded bass
rate CaES Aye:

Baseling Purchased Waper Cost {per thousand gallons) £3.45
BOWEA  (Quetomer) gG.01
BURSA {Conpunptilon} $3 .44
PERE~AY so.0p
Bagelins 1,000 Gallong of purchased Wateyw 452,992
BOWSA 463,992
PERY-AM o
Bageline 1,000 Gallons of Water Bales TR, 882

The PWAL, per thoussnd gallone, shall be computed to the nearest one-hundredth
cent {0,81¢] in agoordence with the formulas set forth below:

BHAC = { CHEPWC 2 482, %721
THE, B8R

i€} Indicates change; (R} Indizatas degsrsase; (1! Indicstes incresse.

Iaeued: Gotobey 14, 2011 Bffsctive: Outober 1%, 2011
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9ar§haaaé Haber Adinstment Charge

Determination of Purchased Water Adjustment Charxge {(Continued}

In computing bhe PWAC, per thousand gallong, pursuant to the formulas above,
the following definicions shall apply:

PCRGPWC® - Change in Purohased Watsr Cost, per thousand gallons, is
determined by subhracting the Baseline Purrchased Water Cost per thougand
gallung from the Company's mast recently concluded base rats cass frowm
the Pro Forma Purchased Water Cpst per bhousand gallone that arises from
the Wholevaleres changs of tha rates.

*PHAU® ~ The PWAC dsterminsd te the nearest ons-hundredth cent {0.01¢) to
ke charged for sach thousand gsllons of domestic wetered water sales
supplied wnder Schedule of Betetod Rabes after allowance for any applicable
state gross receipte tax,

Befegunards
Annusl Reuonoilistiown

The Cowmpany will provide an annual reconciliation of PWAC revenues with the
wost of purchase water from the Wholesalers pursuant Lo Section 1207 (e} of the
Public Upilicy fode upon lmplementation of 8 PFRAC, The revanue raceived under the
PHAC for the reconciliation pericd will be compared to the Company ‘s aligible
cogtes Lor that pericd. The differsnoce between revenue and costs will be recouped
or xefunded, asg appropriste, in accordance with Section 1207 {e}, ovsr a DRG- PEAY
period commenciang on May 1 of eauch year. If DWAL revenuss sxcsed PHAL~aligible
cepts, such overcollecbions will be refunded with interest, Interest on the
svercollections will be valoulated at the vesidential mnortgage lending specified
by the Secretary of Banking is aceordance with the Loan Intersst and protection
Law {41 P.8. Sebr, 101, et seg.l and will be refunded in the same manner ag sn
overcullection.

Bow Bagr Batay

The charge will be rsset at zaro as of the sffective date of new base rates
that provide for prospective recovery of the annual costg that had theretofors
bean recoversd undsr the PFWAC. Thersafter, only new purchased water adiustments,
wiich have not previously been reflected in the Company's bage rate, are eligible
for PHAL racovery.

Sup

The PRAC shall not exceed seven and one-half percest {7.5%) of the amount
pilled to customerxs, exglusive of the ssounts recovered under bhe Stave Tax
adiustment Surchargse. :

{0} iIndicates chamge,

Izgued: Cotober 14, 2011 Effective: Cotober 15, 2011
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